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Washington,DC 20554

Re: In theMatter ofRe2ulationofPrepaidCa11in~’CardServices,
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DearMs. Dortch:

OnJune3, 2005,JamesCicconi,AT&T Corp. GeneralCounselandExecutiveVice
PresidentofLaw andGovermnentAffairs,RobertQuinn, FederalGovernmentAffairs Vice
President,andI metwith ChairmanKevin Martin,Michelle Carey,LegalAdvisorto the
Chairman,andDanielGonzalez,FCCChiefof Staff, to discussissuesrelatedto AT&T’ s
EmergencyPetitionfor ImmediateInterimRelieffiled in theabove-referencedproceeding.In
particular,westressedtheneedfor swift actionon this Petitionaffirming thatUSF shouldbe
assessedonprepaidcardservices,with anexceptionfor thosecardssoldto themilitary, andthat
theCommissionshouldrevoketheEnhancedServiceProviderexemptionfrom thepaymentof
switchedaccesschargesfor all prepaidcardservicesuntil theCommissionultimately,determines
whetherthe servicesat issuearetelecommunicationsservicesor informationservicesin the
underlyingrulemaking. We alsourgedthe Commissionto recognizethattheseservicesare
interstatein naturesuchthat 100%ofrevenueswouldbesubjectto USF assessmentand
interstateaccesschargeswould applyto all prepaidcalls.

Alternatively,shouldtheCommissionconcludethataccesschargesbebasedon thebasis
oftheoriginatingandterminatingtelephonenumbers,weurgedtheCommissionto takeaction
to ensurethe enforceabilityof its mandate.Specifically,weurgedtheCommissionto requireall
prepaidcardserviceprovidersto certify to the Commissionthattheyhaveprovidedthe
underlyingcarrier(e.g.,interexchangecarriersand/orLEC5) from whomtheypurchaseservices,
thecorrectpercentageofinterstateversusintrastateminutesfor prepaidcalls. In addition,the
Commissionshouldrequirethoseprovidersto certify thepercentageofrevenuesfoundto be
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interstateandthussubjectto universalserviceassessment.Only by requiringtheprepaidcard
providersto supplycertificationwill theCommissionensurecompliancewith its rules.

Wealso explainedthatAT&T hadcontemplated.requestingaCPNruling similar to the
GCI request,however,wehadconcludedthatsucharuling would notsolvethefundamental
problemofensuringthatprepaidcardprovidersareproperlyinforming interexchangecarriers
from whomtheypurchaseservicesofthecorrectpercentageofinterstateversusintrastatecalls
basedonoriginatingandterminatingtelephonenumber. First, the GCI requestwouldappearto
placetheonusfor missingCPNon theunderlyingcarrier(e.g.,interexchangecarrierorLEC),
neitherofwhom is necessarilycapableofpopulatingtheCPN/ANI data. Second,IXCs do not
terminatecallsto LECs on “prepaidonly” trunks. Consequently,theCPNrulingcouldhavethe
potentialimpactofsubjectingmorethanjust prepaidtraffic to this ruling. Forexample,aswe
hadpreviouslyidentified,somedomesticprepaidcallshadbeenroutedout ofthecountryand
camebackinto theUnited Stateson foreigncarriertrunks. GCI’s requestcouldmeanthatan
IXC would berequiredto pay intrastateaccesson all incomingcallsfrom internationaltrunks
thathaveno CPN/ANI. As aresultoftheseconcerns,AT&T concludedthat certificationwas
thebestpathtowardsenforceabilityoftheUSFandaccessmandate.And thekey principleto
properlyresolvingthis issueis to requirethatthecertificationcomefrom prepaidcardproviders.
Thatrequirementwouldgreatlyreducetheincentivesandopportunityto evadethe
Commission’sruling. .

Oneelectroniccopy ofthisNoticeis beingsubmittedto theSecretaryoftheFCCin
accordancewith Section1.1206oftheCommission’srules.


